REPUBLIC OF KENYA

PARTICIPATION AGREEMENT

ON THE SECOND KENYA DEVOLUTION SUPPORT
PROGRAM (KDSP II)

BETWEEN

THE NATIONAL GOVERNMENT OF THE REPUBLIC OF
KENYA

AND
COUNTY GOVERNMENT OF NYAMIRA

e-o..n-..o-notonalo0'00oo.o....ao.-t.Oooo.-t.l..-.cco.cano.o.oo.oc.o-....coa.nououa...oaaoo.oo.

This Participation Agreement (hereinafter referred to as “the
Agreement”) is made this... 2. ... day of....d vhe 2024
between the National Government of the Republic of Kenya acting
through the State Department for Devolution (SDD) (hereinafter
referred to as “the National Government”) on the one part, and the
County Government of.......] PIMAeA = § it
referred to as “the County Government”) of the other part (the National
Government and the County Government are hereinafter collectively
referred to as “the Parties” and each “a Party”).
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WHEREAS the SDD, through the support of the World Bank,
wishes to undertake the Second Kenya Devolution Support
Program (“KDSP II” or “Program”) to build on the foundations of
KDSP and support the implementation of the Devolution Sector
Plan with the cooperation of the County Governments,

WHEREAS by an agreement (Credit No. IDA-7447-KE) between
the Republic of Kenya and the International Development
Association (World Bank) (the “Financing Agreement”) dated
February 2nd, 2024, the World Bank has agreed to extend to the
Republic of Kenya, credits in the total sum of EUR 140,700,000 to
finance activities under KDSP II for the period 2023-2027.

WHEREAS The SDD undertakes to establish activities that
support;

() Enhancing financing and expenditure management by
Counties;

(b) National and County Governments initiatives toward
strengthening intergovernmental coordination, institutional
performance, and human resource management; and

(¢ Improvements in oversight, participation, and accountability
for County resources.

NOW PARTIES HEREUNTO enter into this Participation Agreement

to define their roles and obligations to facilitate eligibility to KDSP I and
make the following undertakings:

nhpo

OBLIGATIONS OF THE NATIONAL GOVERNMENT

The National Government undertakes to develop:

(a) Frameworks and guidelines for County Revenue Mobilization;
(b) Policies to support financing for service delivery units;

() Structures and tools to support Counties’ institutionalization of
shared project management functions, that includes, the
County Single Project Management Unit:

(d) Policy, legal, regulatory and administrative procedures for the

operationalization of intergovernmental, intercity, and inter-
municipality forums;

(e) Guidelines on County HR which may include skills audits,
model organization structures for customization by Counties,
and performance management;
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(b)

(¢)

(d)

(€)

(f)

(g)

(1)

Establish County Program mﬁimﬁmnﬂmmom arrangements with
composition, terms of reference, and resources as detailed in
the Financing Agreements, PAD and the POM;

Ensure adherence to the minimum conditions and
performance standards of the Level 1 and Level 2 Grants;

Use the funds within the eligible expenditure areas and
maintain adequate records in accordance with sound
accounting practices and KDSP II guidelines and properly code
the revenues and expenditure of the Program resources;

Report on the utilization of the Program funds to the National
Government and ensure accountability for the use of funds to
the SDD, the National Treasury, and the Office of the Auditor
General (OAG);

Ensure transparency and disclosure of the use of all County
funds including publishing of budget and expenditure data.
Counties will disclose the following documents on their County
website on an annual basis:

1) Annual Development Plan

i1) County Fiscal Strategy Paper

iii) Approved Program-based Budget

iv) County Finance Act

v) County Budget Review and Outlook Paper

vi) Quarterly Budget Implementation Reports (Q1 to Q4);

Disclose the County Integrated Development Plans on the
County website;

Ensure that the goods, works, and services financed from the
proceeds of the Program shall be procured in accordance with
the procurement procedures as provided by the laws of
Republic of Kenya;

Ensure that the SDD, World Bank, and Independent
Verification Agent (IVA) Performance Assessment and OAG
teams shall have the right to obtain all information as they
shall reasonably request regarding the administration,
operation, and financial management of the Program;

Adhere with environmental and social management system
and safeguard practices;
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- OFFICIAL STAMP

DATE: o aits i 2 T L P v - AR

FOR AND ON BEHALF OF THE NATIONAL GOVERNMENT OF
THE REPUBLIC OF KENYA

PRINCIPAL SECRETARY STATE DEPARTMENT FOR
DEVOLUTION

----------------------------------------------------------------------------------------------------
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SIGNATURE: ... i vereasanenvisosertvarses SO O e Savassis

pate: .+3/6[202¢ .
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